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Chair Lee and Members of the Committee: 

 My name is Michael Pang, and I am the Chairperson of the Real Estate 

Commission (Commission).  The Commission supports this bill and suggests two 

amendments. 

 The purpose of this bill is to allow developers whose condominium property 

regimes were issued an effective date pursuant to now-repealed Hawaii Revised 

Statutes (HRS) sections 514A-40 and 514A-41 an additional year to update their 

public reports, by amending section 45 of Act 181, Session Laws of Hawaii 2017, to 

extend the "safe harbor" of the Act. 

 Since the passage of Act 181, the Commission has been made aware of 

some, usually smaller, condominium projects that were unable to meet the Act’s 

deadline of December 31, 2018, for an automatic transfer of active and accurate 

projects to HRS chapter 514B, due to a lack of time, resources, necessary 

professionals, and/or natural disasters.  By reviving certain salient sections of 

repealed HRS chapter 514A, these developers would have an opportunity to update 

their public reports without revising any of the governing documents and by meeting 

certain criteria.  The Commission does not anticipate any adverse effect from 

allowing these developers additional time to comply. 

 In addition, the Commission recommends two amendments to H.D. 1: 

• Page 4, line 16 to page 5, line 2: Amend subsection (b) to clarify that 

projects meeting the December 31, 2018, deadline transitioned via the 

Act’s "safe harbor": 

(b)  A chapter 514A, Hawaii Revised Statutes, developer’s 
public report, along with [their] its most recent disclosure 
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abstract, if any, [will] shall be treated as a non-expiring 
developer’s public [reports] report under part IV of chapter 
514B, Hawaii Revised Statutes[.], on the first day the chapter 
514A report is accurate and has an active effective date 
between January 1, 2019, and July 1, 2020. 

 

• Page 6, lines 4-9: Amend subsection (e) to make clear that the time 

share exception applies only to sales: 

(e)  A condominium property regime registered under chapter 
514A, Hawaii Revised Statutes, shall not be required to revise 
its governing documents to comply with chapter 514B, Hawaii 
Revised Statutes, for sales of time share interests if sales of 
time share interests are made in the condominium property 
regime. 

  

 Finally, the Commission notes that subsection (g) on page 6, line 14 to page 

7, line 5 may result in the unintended consequence of reviving HRS chapter 514A’s 

preliminary and contingent final public reports, which the Commission respectfully 

submits were not intended to benefit from the safe harbor provision. 

 Thank you for the opportunity to testify on this bill. 
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Richard Emery Associa Support Yes 

 
 
Comments:  

This Bill allows Developers additional needed time to adapt to the repeal of HRS 
514A.  We support. 
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Mike Golojuch 
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Comments:  

We support SB552.  Please pass. 

Mike Golojuch, Sr. 

President, Palehua Townhouse Association 
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Comments:  
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Anne Anderson Individual Support Yes 

 
 
Comments:  

Dear Representative Lee, Chair, Representative San Buenaventura, Vice Chair, and 
Members of the Committee: 

I support S.B. 552. 

Respectfully submitted,  

M. Anne Anderson  
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